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Share Performance H1/2024
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Major development in H1/2024

« In its meeting on May 15, 2024, the general assembly ratified the

distribution of stock dividends totaling 8 million shares, that
represents approximately 6.84% of APIC's paid-in capital, which
amounted to USD 117 million then. Following this distribution
performed on May 19, 2024, APIC's paid-in capital became equal to its
authorized capital of USD 125 million.

The first sustainability report for APIC Group was issued, guided by
the Global Reporting Initiative (GRI) standards. To view, please visit:

B
sustainability.apic.ps or scan gl&ﬂ
[=] ai@

APIC's subsidiary Siniora Food Industries company distributed cash
dividends to its shareholders amounting to JD 4.2 million,
representing 15% of the company's paid-in capital of JD 28 million at
that time. It also increased its capital by JD 4.7 million, through the
distribution of 2,147,059 shares as stock dividends and a non-public
offer of 2,552,941 shares, bringing the company’s capital to 1D

32,700,000.
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The Effect of the war on APIC Group

The group's entire assets in the Gaza Strip have been destroyed. The Arab Storage and
Cooling Company’s building was bombed, and the warehouses of Unipal General
Trading Company and Medical Supplies and Services Company were also reduced to
rubble.

Commercial activity has sharply declined, exacerbated by the occupation’s restrictive
measures, including the closure of cities with over 700 checkpoints, gates, and barriers
scattered across the West Bank and the severe restrictions on the movement of people
and goods from and to Palestine. Our sales representatives face immense challenges,
struggling to navigate between cities. Many are unable to return home forcing them to
spend nights away from their families.

Production costs have surged, compounded by significant delays and inflated clearance
costs, in addition to the significant obstacles to importing through the Red Sea, all of

which have severely impacted the performance of our subsidiaries.

The economic situation is dire, worsened by the occupation's withholding of funds from
the Palestinian Authority (PNA). This has crippled the Palestinian government’s ability
to pay its employees in full and fulfill its financial obligations, particularly to the private
sector, including the health industry. With around 60% of its revenues lost, the PNA’s
mounting debts to the private sector and banks have drained liquidity from the
Palestinian economy, stalling trade and investment activities and deepening the
economic crisis (Source: Institute for Palestine Studies). Furthermore, around 200,000
workers were unable to cross into the Green Line for work, which severely weakened
commercial activity across various sectors (Source: Maan News). Moreover, the value
of bounced checks has increased in Palestine. Moreover, the purchasing power of
Palestinian consumers has plummeted, with many turning to cheaper alternatives due
to the sharp drop in income. Also, the demand on imported goods in Palestine and
Jordan has declined due to the boycott of humerous of foreign goods. All of this has
negatively impacted the operational performance of APIC subsidiaries.
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The Effect of the war on APIC Group... cont.

During the first half of 2024, the group's sales in Gaza plummeted to zero, versus $11
million in sales recorded during the same period in 2023.

In response to the ongoing war, the group took additional provisions totaling
approximately $1.6 million by the end of June 2024.

The Palestinian Authority debt to APIC subsidiaries, increased to reach approximately
$68 million by the end of June 2024. A significant portion of this debt is owed to
Medical Supplies and Services Company (MSS). Additionally, debt to MSS owed by
private hospitals that as well rely on payments from the Ministry of Health amounted

to about $25 million during the same period.

The delays in government tenders, particularly within the medical sector, severely
impacted the revenue of Medical Supplies and Services Company, especially in
fulfilling tenders intended for Gaza.

The construction sector also witnessed a steep decline, with a reduction rate of 39%

in the last quarter of 2023, 27% in the West Bank and 96% in Gaza (Source:

Palestinian Central Bureau of Statistics), and this decline continued into 2024,
severely affecting the sales of NAPCO.

The demand for cars in Palestine saw a dramatic decrease of 67% by the end of June

2024, significantly impacting the sales of the Palestine Automobile Company (Source:

Aligtisadi).

The widespread economic downturn also led to a substantial reduction in spending on

promotional campaigns, advertising, and public relations by most Palestinian
companies, which in turn severely affected the revenues of APIC’s subsidiary Sky and

its subsidiary, Oyoun Media.

As a result of these challenges, the group's total revenues decreased by 11% by the
end of June 2024 compared to the same period in 2023, and net profits fell by
approximately 87% for the same period.
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APIC at a Glance

v" Public shareholding company listed on Palestine Exchange (PEX:APIC).

<

Authorized and paid-in capital: USD 125 million.

v' 3,200 employees across its subsidiaries in Palestine, Jordan, Saudi
Arabia, the United Arab Emirates, Iraq, and Turkey.
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